- CEEC AGRI POLICY -

i

AgriPolicy.net

Wy
1IH|

Proj ect no.
513705

Project Acronym
CEEC AGRI POLICY

Project title
Agro economic policy analysis of the new member states,
the candidate states and the countries of the western balkan

Instrument Specific Support Action

Thematic Priority Scientific Support to Policies

D12-1 First 6-monthly report
STUDY ON RURAL VITALITY
First report for Czech Republic

Due date of deliverable: December 2005
Actual submission date: December 2005
Start date of project: 01.05.2005 Duration: 24 Months

Organisation name of lead contractor for thisdeliverable: VUZE

Revision Final

Project co-funded by the European Commission within the Sixth Framework Programme (2002-2006)

Dissemination L evel

PU Public X
PP Restricted to other programme participants (including the Commission Services)

RE Restricted to a group specified by the consortium (including the Commission Services)

CcO Confidential, only for members of the consortium (including the Commission Services)




- CEEC AGRI POLICY -

DOCUMENT HISTORY

Date Author Description
29.9.2005 Jirina Slaisova Preparation of report
24.11.2005 Martin Turner Editing
29.11.2005 JirinaSlaisova correcting




- CEEC AGRI POLICY -

1. Anintroduction to the rural areas of Czech Republic

Rural development measures have been included under the SAPARD pre-accession instrument and
its programming document “Agriculture and Rural Development Plan of the Czech Republic”.

The structure of the villages according to the size category (tol. 1. 2005) is reported in the next table.

Number of villages Area in km? Number of persons
Size category

abs. ) abs. ) abs. )
T0 199 1633 26,14 9 702 12,30 200534  [1,96
200 — 499 2 012 32,20 18 296 23,20 653 740 6,40
500 — 999 1293 20,69 17 021 21,58 001546  [8,82
1000 -1 499 449 7,19 8 244 10,45 545 888 5,34
1500 -1 999 225 3,60 4 765 6,04 387968  [3,80
Total “village® 5612 89,82 58 027 73,57 2 689 676 26,32
2 000 - 4 999 368 5,89 0 644 12,23 1122 262 [10,98
5 000 - 9 999 137 2,19 4 419 5,60 032726 9,13
10 000 - 19 999 68 1,09 2 376 3,01 055 227  [9,35
20 000 - 49 999 42 0,67 2 077 2,63 1250 363 [12,23
50 000 - 99 999 16 0,26 1144 1,45 1157 242 (11,32
100 000 and more |4 0,06 686 0,87 042 510 9,22
Prague 1 0,02 196 0,63 1170 571 |11,45
Total “towns* 636 10,18 20 841 26,42 7 530 901 (73,68
Total CR 6 248 100,00 78 869 100,00 10 220 576 [100,00
In which towns 527 8,43 18 905 23,97 7 174 756 70,20
[Other villages 5721 91,57 59 964 76,03 3045 821 29,80

Source: Czech Statistical Office, calculation

From 1998, the Ministry of Agriculture has been pursuing rural development objectives in the
framework of non-production functions of agriculture through Government Decree No. 505/2000 Coll.,
as amended by Government Decree No. 500/2001 Coll.

The Support and Guarantee Agricultural and Forestry Fund (SGAFF)'s schemes also contribute to
rural development. The main activity of the SGFFF is to provide support in the form of interest
subsidies and guarantees of a part of the principal of loans for return generating business projects of
enterprises falling under the remit of the Ministry of Agriculture. This Decree expired with accession to
the EU, but some aid schemes are being phased out. With the Czech Republic’s accession to the EU,
Government Decree No. 242/2004 Coll., which lays down the conditions for the implementation of
measures to support the development of non-production functions of agriculture dealing with the
protection of the environment (on the application of agri-environmental measures) came into force.
Expenditure is expected to amount to CZK 3 538.1 million in 2004.

Some other resources, for the preservation and development of rural areas, are provided by the
Ministry of the Environment. Landscape upkeep schemes focussing on particular actions (planting of
small woodlands and hedges, revitalisation of channelised watercourses, etc.) are among the priorities
of the Ministry of the Environment.

Finance under the “River Network Revitalisation Programme*® was increased from CZK 436.9 million in
2003 to CZK 498.9 million in 2004, while that under the “Landscape Upkeep Programme* was cut
from CZK 209 million to CZK 198.6 million.

Programmes of the State Environment Fund of the Czech Republic concentrate on the construction of
waste water treatment plants and sewerage systems (CZK 2 678.3 million were provided in 2003) and
on air protection (expenditure of CZK 665.4 million in 2003).
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Programmes of the Ministry of Industry and Trade and the Ministry for Regional Development are
designed to support small and medium sized enterprises through interest subsidies (the VILLAGE and
REGENERATION programmes). The aim of these programmes is to increase the attractiveness of
small-scale businesses and employment in small villages and thus to contribute to the economic and
social situations in such areas.

The programmes allow the provision, to enterprises operating in villages with not more than 2999
inhabitants, a subsidy amounting to 5 percentage points of the interest rate on a loan designed for a
business project (the VILLAGE programme); and a subsidy amounting to 3 percentage points of the
interest rate on a loan designed for a business project (the REGENERATION programme).
Expenditure for these programmes amounted to CZK 410 million in 2003.
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Measurement in relative Measurement in absolute Geographical area: [Available |Latest Source”
terms terms level of since available
desegregation period _

GDP/capita (EU-25 = 100) GDP/capita (abs. value) Republic 1998 2005 Czech Statistical Office
Rate of unemployment (% active Unemployment (abs. number) Republic 1997 2005 Czech Statistical Office
population)
Rate of female unemployment Female unemployment (abs. value) |Republic 1997 2005 Czech Statistical Office
Rate of young people (<25y.0.) Young people unemployment (abs.  |Republic 1997 2005 Czech Statistical Office
unemployment value)
% of GVA in primary sector GVA in primary sector (abs. value)
% employment in primary sector Employment in primary sector (abs. |Republic 1997 2005 Czech Statistical Office

number)
Importance of young people (5-14) % |= n.a.
Importance of middle people (15-54 + |= n.a.
54-64) %
Importance of age people (>=65) % |= n.a.
% employment in Secondary sector |= Republic 1997 2005 Czech Statistical Office
% employment in Third sector = Republic 1997 2005 Czech Statistical Office
% of self-employed + family workers |= Republic 2000 2000 Agrocenzus, Czech Statistical Office
% Long-term unemployment = n.a.
Share of population covered by LAG's |Population covered by LAG's (abs.

number)
% farmers with basic and full Farmers with basic and full education |Republic 2000 2000 Agrocenzus, Czech Statistical Office
education attained attained (abs. number)
Labour productivity in agriculture (EU- [Labour productivity in agriculture (abs.
25 = 100) - total and by sector. value) - total and by sector.
% farmers < 35 years = Republic 1995 2000 Agrocenzus, Czech Statistical Office
% farmers >= 55 years = Republic 1995 2000 Agrocenzus, Czech Statistical Office
GFCF in agriculture / UAA (€/ha) GFCF in agriculture (abs. value) n.a.
Share of GVA in food industry Gross Value Added in food industry

(abs. value)
GVA /employee in food industry Gross Value Added in food industry
GFCF in food industry / UAA (€/ha)  |GFCEF in food industry (abs. value) n.a.

! using the Harvard System described above for published sources; or giving the URL reference for on-line sources
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Measurement in relative Measurement in absolute Geographical area: [Available |Latest Source®
terms terms level of since available
desegregation period
% farms < 1 ESU number of farms <1 ESU n.a.
Farm size (ha) average and = Republic 1998 2003 FADN
distribution
Farm size (ESU) and distribution = n.a. n.a. n.a. n.a.
Number of farms = Republic 1995 2000 Agrocenzus, Czech Statistical Office
Utilized agricultural area (ha) = Republic 1997 2005 Czech Statistical Office
Agricultural Work Unit = Republic 1997 2005 Czech Statistical Office
GFCF in forestry / area of forest GFCF in forestry (abs. value) n.a.
available for wood supply (€/ha)
GVA /employee in forestry Gross Value Added in forestry
Employment in forestry sector = Republic 2000 2005 Czech Statistical Office
area of forest available for wood = Republic 1997 2005 Czech Statistical Office
supply (FAWS)
ownership (% area of FAWS under |= Republic 2000 2000 Agrocenzus, Czech Statistical Office
private ownership)
average size of holding (of total forest]= n.a.
area) by type of ownership (ha)
% UAA under Natura 2000 Agriculture areas under Natura 2000
(abs. value)
% forest area under Natura 2000 Forestry areas under Natura 2000
(abs. number)
Trends of index of population of =
farmland birds
% UAA of High Nature Value High Nature Value farmland areas
Farmland areas (abs. number)
% UAA of extensive agriculture area of extensive agriculture (abs. Republic 1995 2005 Czech Statistical Office
number)
% UAA with low grazing LU/ha area of extensive livestock (abs. Republic 1995 2004 Czech Statistical Office
number)
% area LFA (mountainous) = Republic 2001 2005 orders in Council 505/00 (500/01), HRDP 2004

2 using the Harvard System described above for published sources; or giving the URL reference for on-line sources
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Measurement in relative Measurement in absolute Geographical area: [Available |Latest Source”®
terms terms level of since available
desegregation period
% area LFA (non mountainous) = Republic 2001 2005 orders in Council 505/00 (500/01), HRDP 2004
% area Natura 2000 =
gross nutrient balance: surplus of
nitrogen in kg/ha
% UAA designated as nitrate =
vulnerable zone
% irrigated area = Republic 1999 2003 FADN
annual trends in the concentrations of |—
nitrate in surface water
annual trends in the concentrations of |=
nitrate in ground water
concentrations of pesticides in ground =
and surface waters
% UAA devoted to energy and UAA devoted to energy and biomass
biomass crops crops (abs. number)
share of agriculture in total production Jtotal production of renewable energy
of renewable energy by agriculture (abs. number)
share of agriculture in GHG emissions]emissions of GHG by agriculture
(abs. number)
Soil : areas at risk of soil erosion (in  |=
risk level)
% UAA under organic farming UAA under organic farming (abs. Republic 2000 2000 Agrocenzus, Czech Statistical Office
number)
Protective forests — soil, water and = Republic
other
Land use (% land cover agriculture / |= Republic 2000 2000 Agrocenzus, Czech Statistical Office
forestry / nature)
% holders with other gainful activity  Jholders with other gainful activity (abs.|Republic 2000 2000 Agrocenzus, Czech Statistical Office
value)
% employment in non-agricultural Employment in non-agricultural sector |Republic 1997 2004 Czech Statistical Office
sector
Number of micro enterprises / 1000 |[Number of micro enterprises (abs. n.a.
hab value)
% GVA in non-agricultural sector GVA in non-agricultural sector n.a.
Number of beds (in hotels, camping, [Number of beds (in hotels, camping, |Republic 2002 2005 Czech Statistical Office

etc) / km?

etc)

3 using the Harvard System described above for published sources; or giving the URL reference for on-line sources
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Measurement in relative Measurement in absolute Geographical area: [Available |Latest Source”
terms terms level of since available
desegregation period

% of households having access to households having access to internet |n.a.
internet at home at home (abs. value)
DSL and cable modem coverage DSL and cable modem coverage n.a.
Share of GVA in services GVA in services (abs. value)
Net migration rate = Republic 1998 2003 Czech Statistical Office
% of active population of adults active population of adults n.a.
participating in life long training participating in life long training (abs.

number)
% persons with (Medium + High) persons (25_64) with (Medium + High) |Republic 2000 2000 Agrocenzus, Czech Statistical Office
educationnal attainment (25 _64) educationnal attainment
% females with (Medium + High) females (25_64) with (Medium + High) |Republic 2000 2000 Agrocenzus, Czech Statistical Office
educationnal attainment (25 64) educationnal attainment
% area in rural areas Republic 1997 2005 Czech Statistical Office
% population in rural areas Republic 1997 2005 Czech Statistical Office
density population in rural areas Republic 1997 2005 Czech Statistical Office
% GVA in rural areas
% employment in rural areas Republic 1997 2005 Czech Statistical Office

4 using the Harvard System described above for published sources; or giving the URL reference for on-line sources
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